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Philosophy of Nakashima Economic
Research Institute (NERI)

There is a famous proverb in Mencius that "no stable assets, no stable mind."
Although I know well the issue of how to define "stable assets," [ would like to define
it in the narrow sense of "stable financial assets." If this is the case, then the mean-
ing of this proverb is that "without stable financial assets, one cannot have a stable

mind."

My previous employer unexpectedly dismissed me in August 2020.1 Nonetheless,
one reason [ have been able to be engaged in activities at self-support facilities and
free schools "with a stable mind"—while fighting an administrative lawsuit against
my previous workplace and a national administrative agency—is the existence of
financial assets that I have been building through asset management over the past

20 years since 2004.

[ am a Christian of a Protestant denomination. In my youth, mature adults of the
same denomination kindly taught me the importance of steadily building financial
assets through long-term investment, and they carefully instructed me on the corre-
sponding investment strategies. They understood firsthand that "without stable as-
sets, there would be no independent religious freedom and activity based on

conscience."

Such background is the main reason I consistently aimed to foster students' finan-
cial literacy in all the lectures of my previous job. Then, [ want to take over this phi-

losophy—"no stable assets, no stable mind."—in my research institute, too.

More specifically, while maintaining a "macroeconomic and financial economic
perspective in a ‘strictly academic manner’ for broad diversification of investments,
including not only securities investments but also investments in commodities and
virtual currencies,” [ will continue to develop "diversified investments based on the
core-satellite strategy centered on index investment through keeping a bird eye on

the macroeconomic or systematic risks of the financial markets" in the same

1 See https://kivotaka.sakura.ne.jp/Nakashima Notice 20230928 2ndRev1005.pdf for details.
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way as before.

[ feel that, unlike in the past, financial information contributing to asset manage-
ment has become more accessible, and the hurdle for asset management itself has
become dramatically lower. Such development of the asset management environ-

ment itself should also be welcome.

However, nothing should have changed in the essential nature of asset manage-
ment through "examining with one's own hands" the company in question and the
overall economic situation and "thinking with one's own head" the future of the
portfolio one intends to build, in particular, to construct one's satisfying "portfolio =
combination of substantive values of companies’ assets." Within this essential nature
of asset management, I will further develop my securities investment, self-suffi-
ciency aiding, and related economic analysis based on the philosophy of "no stable

assets, no stable mind."

October 26, 2023
Kiyotaka Nakashima



